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ftoducett  M  (4-89)— PaM  Up 
With  640  Acres  Pooling  P»Wv»iOn 
STANDARD  LEASE  v.5 


PAID  UP  OIL  AND  GAS  LEASE 

(No  Surface  Use)  ^  ^  Lur 

THIS  LEASE  AGREEMENT  is  made  thia  £  %  day  of  ftPg  <  W  2009.  by  and  between  Nai>CV  Tumbllll  Jenkins,  a  Single  peTSOfl  wtice* 
ttktessa  feUOdS  SVbWOej^  T  fc  IEJ?  . f^g.T  t*Jog.T*VJ a»  Lessor,  and,  DALE  PROPERTY  SERVICES.  Li-O.  2100  Ross  Avenue.  Suite 
1870  Prtlai  Tiftin  ypM  "«"■««"■  AH  prWed  portions  of  tots  loase  were  preparBd  by  the  party  hereinabove  corned  as  Lessee,  but  aR  other  provisions  (ntmSag  the 
completion  of  blank  spaces)  ware  prepared  jointly  by  Lessor  and  Lessee. 

1.  to  eowMBfaBon  of  a  cash  bonus  in  hartd  paid  end  *■  covenants  herein  contained,  Lessor  hereby  grants,  teases  and  lets  e^uslvety  to  Lessee  the  rottowtng 
descntwd  tend,  iwreinafler  caHed  leased  p  rem  toes; 

.172  ACRES  OF  LAND,  MORE  OR  LESS,  BEING  ALL  OF  LOT  15,  BLOCK  10,  OUT  OF  THE  SEIBOLD  ADDITION,  AN 
ADDITION  TO  THE  CITY  OF  FORT  WORTH,  TARRANT  COUNTY,  TEXAS,  ACCORDING  TO  THAT  CERTAIN  PLAT 
RECORDED  IN  VOLUME  309,  PAGE  42,  OF  THE  PLAT  RECORDS  OF  TARRANT  COUNTY,  TEXAS; 

In  Vie  County  of  TARRANT.  State  of  TEXAS,  corrtahmg  r172  gross  acres,  more  or  less  flitoluoTrtg  any  Interest*  thereto  which  Lessor  may  hereafter  acquire  by 
reversion,  prescription  or  otherwise),  far  Die  purpose  of  exploring  tor,  developing,  producing  and  marketing  ol  and  gas,  along  wflft  al  hydrocarbon  and  non  hydrocarbon 
substances  produced  In  association  therewith  fjncliidins  g^conysfcsi/Mismc  opersdom).  The  term  -gas*  as  used  herein  Includes  helium,  carbon  dtaride  and  other 
commercial  gases,  at  we!l  as  hydrocarbon  oases.  irt  addfflon  to  the  attowwlescrfced  leased  premises,  this  lease  also  covers  accretions  and  any  smal  ships  or  parcels  of 
land  now  or  hereafter  owned  by  Lessor  which  are  comiguou*.  or  adjacent u the  above-described  teased  premises,  end.  in  conshJerattan  of  the  aforarnereloned  cash  bonus, 
Lessor  agrees  lo  execute  et  Lessee's  rwijest  any  adtStkxwl  or  suppiernertal  tnEfrurnerts  for  a  more  complete  or  accurate  descriptor!  of  me  land  so  covered.  For  the  purpose 
of  doterrnHng  the  amount  of  any  ihufrfn  royalties  hereunder,  the  number  of  rjoes  acres  aljcvespedneds^ 

2.  This  lease,  which  Is  a  "paid-op'  (ease  requiring  no  rentals,  shrttMmfar»!cr  a  prirrwrytemrf 

or  gas  or  other  substances  covered  hereby  are  produced  wi  paying  ouantjties  from  the  leased  premises  or  from  lands  pooled  therewith  or  thi3  lease  is  otherwise  maintained  in 
effect  pursuant  to  the  provisions  hereof. 

a.  RoyaBes  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shay  be  paid  by  Lessee  lo  Lessor  as  foflowa:  (a)  For  of)  and  other  Iqutd  hydroorbora 
separated  at  Lessee's  separator  fadlSes,  fte  royalty  shafl  be  QfW-^rffo  (W5^  of  such  production,  to  be  oebvenxt  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to 
Lessor's  credit  et  the  oil  purchaser's  MnsportaSon  faeflrees,  provided  that  Lessee  shai  have  the  continuing  right  to  purchase  such  production  at  the  weflbead  market  price 
then  pmaibig  In  the  same  Raid  (or  if  there  Is  no  such  price  man  prevalfing  in  1he  same  Geld,  then  in  the  nearest  Said  In  which  there  IS  such  a  prevailing  price)  far  production  of 
sirolar  grade  and  enrvay.  <b)  far  aaa  fintiufllno  casiria  head  oasl  and  afl  oBier  adatances  corered  hereby,  the  royalty  shall  be  One-fifth  (1/5)  of  the  proceeds  realized  by 
Lessee  from  tie  sale  thereof,  less  a  proportionate  part  of  ad  valorem  taxes  and  production,  severance,  or  other  excise  [am  and  the  costs  incurred  by  Lessee  in  deNvering. 
processing  or  ctherwlse  marketing  such  gas  or  other  substances,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  produefion  at  the  prevailing  weBhead 
rnarketpriwpaHfcrprodtcfcn  of  simitar  qua Ky  In  the  same  field  (or  Ifaiere  is  no  such  price  then  prevallrtg  In  the  same  field,  flien  In  the  nearest  SeW  in  which  there  Is  Buch  a 
prevailing  price}  pursuant  to  comparable  purchase  contracts  entered  Into  on  the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee  commences  its  purchases 
hereunder;  and  (C>  If  at  the  end  of  the  prtnary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or  landb  pecM  therewith  are  capabto  of  either  pnxbeing 
OK  or  gas  or  other  substance*  covered  hereby  In  paying  quanHes  or  such  wefla  ere  waittoo  on  hydrauflc  fracture  stimulation,  but  such  wsfl  or  wets  are  either  shut-In  or 
production  there  from  la  not  being  sold  by  Lessee,  such  well  or  watt  shal  nevertheless  be  deemed  to  be  producing  In  paying  quanfiies  for  the  purpose  of  malntaHng  Ms 
lease.  B  for  a  period  of  90  consecutive  days  SL-ch  '*el  or  well*  are  tUut-m  or  produc&n  there  from  is  not  being  sold  by  Uss*».  then  Lessee  shal  pay  shut-in  royalty  of  one 
dotor  per  acre  then  covered  by  this  lease,  such  payment  to  bemad*  to  Lessor  or  to  Lessor's  credit  in  the  depository  designated  below,  on  or  before  the  end  of  said  9Mey 
period  and  tweafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  while  the  wel  or  walls  are  shutin  or  production  there  from  is  not  being  sold  by  Lessee; 
provided  thai  h*  1f*s  tease  Is  Otherwise  being  makrrtahsd  by  operators,  or  if  production  is  being  sold  by  Lessee  from  another  welt  or  wela  on  trie  leased  premises  or  lands 
pooled  therewth,  no  Shut-in  royally  Shall  be  due  urn?  toe  end  of  the  90-day  period  next  Mowing  cessation  of  such  operators  or  jHOducoon.  Lessee's  fa  tire  to  properly  pay 
srwNn  rioya%  shal  render  Usse«  lalA  rortto 

A.  At  shut*  royalty  navmonts  unrlftr  tfrte  twn»  chatl  hp  rati  Mimfcwi  in  I  «w  «■  tn  I  <w.  mttt  in  ^  fffdress  ajftnye, .  or  its  successors,  which  stag 

be  Lessor's  depcsiWry  BQcnt  for  receiving  peyment3  regardtess  of  changas  in  trio  cwuiershlo  d  xa«  tand.  Aa  payments  or  tendam  mery  be  mace  in  currency,  or  Oy  check  or  by 
draft  and  such  payments  or  tenders  to  Lessor  orto  the  depository  by  deposit  in  J»  US  Malls  in  s  stamped  erroslope  addressed  tc  the  bepository  or  to  the  Lessor  at  the  last 
address  known  to  Lessee  shall  constttuta  proper  psyrnenl  If  (tie  depesftory  shoukt  l>oudate  oc  be  succeeded  by  another  institution,  or  for  any  reason  fej  or  refuse  to  accept 
payment  rtereunder,  Lessor  shaH,  at  Lessee's  request  de*i*rto  Lessee  a  proper  recordable  lrrstrurr»ertnarrtria  ar^Brirrstftutlon  as  depository  agent  to  receive  pavmentt. 

5.  Except  as  provldeei  for  In  Paragraph  3.  above,  if  Lessee  drills  a  wel  which  is  incapable  of  producing  in  paving  auanttles  (hereinafter  called  "dry  hole')  on  the  leased 
premises  or  lands  ported  iherewith,  or  if  all  production  [whether  or  riot  in  paying  quantities)  permanently  ceases  from  any  cause,  IrekKfirig  a  revision  of  unit  boundaries 
pusuanl  to  the  provisions  of  Paragraph  S  or  the  action  of  any  governmental  authority,  then  hi  the  even  this  lease  Is  not  otherwise  being  majrrfained  in  force  a  shall 
nevertheless  remain  in  force  If  Lessee  cornrnertcee  operations  tor  reworking  en  exiBtjng  well  or  for  orftag  an  aitffjoni*  well  or  for  c4terv^obt^ng  wrests 

on  ire  leased  pwr^  or  leridsp^Bds^iewrthiri  If  at 

theend  of  the  primary  term,  or  at  any  time  thereafter,  Ms  kus*  at  not  otherwise  bains  maintained  in  force  but  Lessee  is  then  engaged  in  arising,  reworking  or  any  other 
orjeraBons  reasoroHy  oteutated  to  obtain  or  restore  praducfion  (herefrom,  this  lease  shad  remain  In  force  » long  as  any  one  or  more  of  such  operations  are  prosecuted  with 
no  cessation  c<  mc»e  Stan  90  conseculrve  dayt.  area  rf  any  inch  operations  reajt  in  the  production  of  oil  or  gas  or  other  substancee  covered  hereby,  as  long  thereafter  as 
there  is  proo\icfon  in  paying  quantrtiee  from  the  leased  premises  or  lands  pcoted  therewith.  After  complescn  of  a  w^  capable  of  prc^ 
Lessee  shall  dnH  such  addBtonaf  weHs  on  the  leased  pi*miae*  ct  tan*  pooled  tr*Hwrlft 

to  (a)  develop  the  leased  premises  as  to  tarnations  then  capable  of  produtJrig  in  paying  quantities  on  the  leased  premises  or  lands  pooled  trerevflh,  or  (p)  to  protect  the 
leased  premises  from  unecmpensated  drainage  by  any  wel  or  wets  located  on  other  lands  not  pootsd  therm**.  There  shsfl  be  no  covenant  to  driff  exploratory  wafts  or  any 
additional  wsos  except  es  expressly  provided  herein. 

6.  Lessee  aha*  have  the  right  but  not  the  obUpatlon  mpooHiiDranypsrtcftre  leased  premises  or  interest  (herein  wrtti  any  other  lands  or  irrttre&ts,  ss  to  any  or  afl 
depths  or  ffirws.  and  as  to  any  cr  ail  aitwtances  covered  by  Oro  tease,  eflier  before  or  aftsr  the  ccrrrnencemem  of  r^oductoi,  whenever  Lessee  deems  It  necessary  or 
proper  to  do  so  n  order  to  prudanBy  o^velcp  rjr  operate  the  leased  pretm^whetrarw  The 
unit  fbrmed  by  such  pooling  fciran  cil  wed  which  is  riot  a  horiaxMat  corrpleoon  shaH  not  exceed  B0  acres  plus  a  rnaxfnufn  acreage  tcteranca  of  10%,  and  for  a  gas  well  or  a 
hortKintai  compteHon  shall  not  exceed  640  acres  ptus  a  maximum  acreage  tolerance  of  10%:  provided  That  a  larger  unit  may  be  formed  ftr  en  oi  *«fl  or  gas  wel  or  horizontal 
completion  to  cwdnrm  to  any  wsR  spacing  or  oeraay  pattem  tint  msy  be  prescribed  ot  permiBed  by  any  goverrBnerrlal  aiitrlority  havhg  junsdietioTi  to  oc-  sa  For  the  purpose 
of  the  (oregong,  the  terms  "oi  weir  and  'gas  weir  shall  have  the  meaning!  prescribed  by  acpllcaDle  law  or  the  appropriate  governmental  authority,  or.  if  no  definition  is  so 
pres^tbe&^iweTrnemaMtf  vdmanlr^  Infeai  gas-oi  ratio  of  1W,000  cubic 
feet  or  more  per  barrel,  based  en  24-hour  production  lest  conducted  under  normal  producing  ODMffbons  using  standard  iease  separator  bcWrjee  or  equivalent  testing 
ec^pment;  and  She  term  "horizontal  completion-  means  an  oil  wrif  in  which  the  horizontal  component  of  tie  groes  oameleuon  interval  in  faeHies  or  equivalent  testing 
ewprnsnt;  and  the  term  "hortemrial  compteBort"  means  an  oil  we*  m  which  the  horizontal  component  of  Vie  gross  completion  interval  in  toe  reservoir  exceeds  the  vertical 
componerrt  thereof  In  BXBrrjBhg  its  pooling  fights  hereunder.  Lessee  shal  file  of  record  a  written  rJadaraBon  describing  the  unit  and  stating  toe  effective  dale  of  pooling. 
Production,  drWng  or  reworking  operations  anywhere  on  a  unit  which  includes  al  or  any  part  of  the  leased  premises  shall  be  treated  as  if  i  were  production.  driBng  or 
reworKtoc  operebons  on  the  fee$td  premtees,  except  that  the  r^rodoctton  on  which  Lessor's  roysSy  Is  calculated  shall  be  that  proportion  of  the  total  unit  production  which  the 
net  acreage  covered  by  Ms  lease  and  included  m  K»  unit  bears  to  the  total  gross  acreage  in  the  unit  but  only  to  the  extent  such  proportion  of  unit  production  Is  sold  by 
Lessee.  Pooling  m  one  or  more  instances  shal  not  exhaust  Lessee's  pooling  rights  hereunder,  end  Lessee  snail  r^the  rscurtlng  right  bui  not  the  obigatjon  to  revise  any 
unit  formed  hereunder  by  expansion  or  contraction  or  both.  eJher  before  w  afku  corrawncernert  of  production,  In  order  to  conform  to  the  wH  spacing  or  density  pattern 
poMcrtoed  or  perrnfttetf  by  the  governmental  authority  hawng  furtsdtcocn.  or  to  corrform  to  any  prrjouctrrt  acreage  detarrnhMjori  made  by  such  governmental  authority.  In 
making  such  a  revision.  Lessee  shafl  file  ot  record  a  written  o>daratwn  oescribing  the  revised  unit  and  stating  the  effective  date  of  revision.  To  the  emri  any  portion  of  the 
(eased  premtees  is  nluited  in  or  cxriuded  from  the  unit  by  virtue  of  such  revision,  the  proportion  or  unit  production  on  which  revalues  are  payable  hereunder  shafl  thereafter 
be  adjusted  accordingly,  fn  the  abser«tf  production  In  paying  c^antitiesfromaunrt,  or  upon  permanent  cessation  tjiereof.  Lessee  noy  terminate  the  urtt  by  Bllre  of  record 
awn^dedara^a^crtoingBie  unitand  stating  the  date  of  terrrHnetJon.  PoolirHjheretffldtesr^rntoanstraM 

7.  V  Lessor  owns  less  than  ttwfuUmtnafriestatt  Ma 

of  the  leased  premises  or  lands  pooled  therewith  shal  be  reduced  to  fte  proporaon  that  Lessor's  interest  In  such  part  of     leased  premises  bears  to  the  full  mineral  estate  in 
such  part  of  the  leased  prarrtBea. 

8.  The  irrlsreat  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  trarofecreO  In  whole  or  in  part,  &y  area  and/or  by  depth  or  zone,  and  the 
rights  and  oUgaUons  of  the  parties  hereunder  shafl  extend  to  ttea-  respective  heirs,  devisees,  executors,  atfrrrNstrBtors,  successors  and  assigns.  No  change  in  Lessor's 
ownership  shaH  have  the  affect  of  reducing  the  rights  or  ertenjtog  the  obagattons  of  Leasee  hereunder,  and  no  change  in  ownership  shal  be  binding  on  Lessee  unffi  60  days 
after  Lessee  has  been  furnished  the  original  or  certified  or  duy  authenticated  copte 


until  Lessor  has  saGsfied  the  noBBcsHon  reaireoient*  centabed  In  Lessee's  usual  form  of  division  order,  fci  the  event  of  the  death  of  any  person  entitled  to  shuHn  royalties 
hereunder,  lessee  ma*  pay  or  tender  such  shuHn  roynRta  to  the  credrt  of  decedent  of  decedent's  estate  In  the  expository  desisnated  above.  IT  at  any  wrwWo ormore 
perscns  are  enHled  to  shut-in  royalties  heretnder,  Lessee  may  pay  or  tender  such  shut-in  royalties  to  such  persons  Or  to  their  credit  In  trie  depositary,  either  j«mly_or 
seperatety  in  preporfcn  to  the  Merest  wrbcti  each  owns,  n  Lessee  transfers  its  Interest  hereunder  In  whole  or  in  part  Lessee  shal  be  refeved  of  aa  OMIgatiorts  twraater 
wising  wWi  respect  to  the  transferred  interest  and  failure  of  the  transferee  to  satisfy  such  obfeaSons  with  reaped  to  the  transferred  interest  shall  rw  aBert  fte  ngrts  « 
Lessee  with  respect  to  any  interest  rc*  so  transferred,  tf  Lessee  transfers  a  ful  of  uncivxJed  interest  In  al  or  any  portion  of  the  area  covered  by  trua  (ease,  the  ofoSgabon  to 
paywte^rsfwWnrwltohereirndershtf 

B.  Lessee  may,  at  any  ttnw  and  (rem  time  to  Am*.  deflvertD  lessor  or  fle  of  record  a  written  release  of  this  lea**  as  to  a  ftM  or  undivided  interest  in  alt  ex- any  portal  of 
flw  area  covered  by  this  lease  or  any  Septus  or  zones  Bams  u^er,  art  shal  there*jprjn  be 
If  Lsasee  releases  att  or  an  i«fcfidBd  Irrter^  in  )M 
w  »occcdance*«i  the  rtet  acreage  Interest  retahed  hereunder. 

1ft  lnaxploftrHitor.dBvelapina,  producing  and  markoSng  oi,  gas  and  other  substances  covered  hereby  on  the  leased  premises  « lands  pooled  or  urdfraed  herewith,  in 
primary  andtor  enha/eed  recovery,  Lessee  shea  raw  the  right  of  me/ess  and  egress  along  win  the  rtsht  to  conduct  such  operafcra  on  the  teased  premises  as  rnay  be 
reasonably  necessary  far  such  purposes,  including  but  net  fardted  to  geophysical  operations,  the  drOnrj  of  wells,  and  the  tanaonction  and  use  of  roads,  canals,  pfpeBies, 
tanks,  wsttt  wete.  isspossl  weflB,  irJecOon  wells,  ptts,  electric  and  btephone  Hoes,  power  stations,  ar-rj  other  farilflies  deemed  necessary  by  Lasses  to  discover,  prcduce, 
store,  treat  andfor  traraport  production.  Lessee  may  use  in  such  operations,  free  Of  cost,  any  oi.  gas.  water  and/or  other  sifcstanoes  predueed  on  trie  leased  premises, 
except  meter  from  Lessors  wels  or  ponds.  In  ■orpiortng.  deveiaptng,  producing  or  marketing  from  Ihe  teased  ix^rrases  or  tarals  pooled 

herein  shaS  apply  0}  to  the  entire  leased  premises  described  in  Paragraph  1  above,  notwithstanding  any  partial  release  or  other  parte]  terminatai  of  this  lease;  and  {b)  to  any 
rjttwr  lands  in  whka  Lessor  r^  or  Iwrealto  When  requested  by  Lessor  In 

wririnab»S3eest!a$  bury  top  Mo  wefJ  stiaB  be  located  less  than  2D0  feet  from  any  house  or  bam  now  on  the  leasad 

premises  or  other  lands  used  by  Lessee  Sunder,  witNu!  Lessor's  consent  and  Lessee  shall  pny  for  damage  caused  by  its  operations  to  bladings  and  other  rnprovemerrrs 
now  on  the  leased  premises  or  such  other  lands,  ml  to  commercial  timber  and  growing  crops  ftereon.  Lessee  shaH  haw  the  right  at  any  fjme  to  remove  Ha  fixtures, 
eo^iprnart  and  materials.  InctiKfing  we8  casing,  from  the  leased  premise*  or  such  other  lands  during  die  torn  of  (tils  tease  or  within  a  reasonable  tone  thereafter. 

11.  Lessee's  obfigaticru  urder  this  lease,  wiwfher  express  or  impfcd,  shall  be  subject  to  all  applicable  tows,  rules,  regulations  and  orders  of  any  rjovernmentat  authority 
having  jurtedfcrjon  rndocfing  restrietiarm  on  the  tuning  and  production  of  wells,  and  the  price  of  oil.  gas.  and  other  substances  cowered  hereby.  When  drOtng,  reworking, 
production  or  other  operations  are  prevented  or  delayed  by  such  taws,  rules,  regulations  or  orders,  or  by  inatflrty  to  obtain  necessary  permits,  equipment  services,  material, 
w^.alactririty,  ft^trcess^ 

Obtain  a  satisfactory  market  tor  production  cr  failure  of  purchasers  or  carriers  to  lake  or  transport  such  production,  or  by  any  other  cause  not  reasonably  within  Lessee's 
control,  Ms  lease  shaU  not  terminate  because  of  such  preuantfori  or  delay,  and  at  Lessee's  option,  the  period  of  such  prevention  or  delay  Shan  be  added  to  me  term  hereof. 
Lessee  shall  no!  be  fan»  for  breach  of  any  express  or  irnpfied  covenants  or  this  lease  when  drilfcng,  production  or  other  operations  are  so  prevented,  delayed  or  interrupted. 

12.  in  tie  ewsrti  that  Lessor,  durina  the  primary  term  of  fcs  tease,  receives  a  bona  fide  offer  which  Lessor  b  wfflhg  to  aeeerrtfKjm  arry  party  efleriris  to  purchase  from 
Lessor  a  lease  ecvejfrig  any  cr  an  of  the  sueaartces  covered  by  Oiis  lease  and  covering  all  cr  a  portion  of  the  land  described  herein,  wftn  the  lease  oeccrnng  effective  i?>on 
expira^  of  a&  lease,  Ussrx  heieby  agrees  to 

and  as  other  pertmem  terms  and  condffions  of  tte  offer  Lessee,  for  a  period  of  fifteen  days  after  receipt  of  the  notice,  shea  have  9*  prior  and  preferred  right  and  option  )o 
purchase  the  tease  w  part  thereof  or  interest  there^cove^  by  the      at  tlwptiea  and  according  to  the  terrrsarrfo^iSr« 

13.  No  IBgaScri  Shan  be  Inittaled  by  Lessor  wrtti  respect  to  any  breacrt  or  default  by  Lesae*  hereunder,  for  a  period  of  at  least  AC  days  after  Lessor  has  given  Lessee 
written  notice  tufty  describing  the  breach  or  deraurr,  and  then  only  If  Lessee  falls  to  remedy  the  breach  or  default,  wilftin  such  perTcd.  In  the  event  1h4  matter  b  Htlgated  and 
ttwre  Is  a  Bnaijudfciai  determination  that  a  breach  or  defaua  has  occurred,  this  lease  shall  rut  be  forfeited  or  canceled  In  whole  orb  part  unless  Lessee  is  given  a  reasonable 
fime  after  said  jurJda!  deterrntatton  to  rerneoy  Ihe  tsreadi  or  defaut  and  lessee  laib  to 

14.  For  the  sarne  consUeratton  redted  above.  Lessor  hereby  grants,  assigns  and  conveys  unto  Lessee,  its  successors  and  assigns,  a  perpetual  subsurface  wel  bare 
easement  under  ana  through  the  (eased  premises  tor  Ihe  placement  of  well  bores  {aionfl  routes  selected  by  Lessee]  from  dd  or  gas  wells  the  surface  lecatfons  of  which  are 
situated  on  other  tracts  of  land  art  whtti  are  not  kuended  to  devetcfi  the  leased  prerrfcses  or  lands  pooled  therewith  and  from  which  Lessor  snal  have  no  right  to  rpyaSy  rx 
other  benefit  Sudigubsurlacewdl  bore  easemerrts  shall  run  wr^ 

1 5.  Lessor  hereby  warrants  and  agrees  to  defend  QtJe  conveyed  to  Leasee  hereunder,  and  agrees  mat  Lessee  at  Lessee's  option  may  pay  and  dacharge  any  taxes, 
mortgages  W  lierts  wbSng,  levied  or  assessed  on  or  against  the  teased  premises.  If  Lessee  exercises  such  option,  Lessee  ahafi  be  subrogated  to  Ihe  rights  of  the  paty  to 
whom  payment  b  /Hade,  and.  In  addition  to  its  other  rights,  may  reimburse  itself  out  Of  any  royalties  or  shut-n  royalties  otherwisa  payable  to  Lessor  hereunder.  In  (hi?  event 
Lessee  fs  made  aware  of  any  daim  Inconsistent  with  Lessors  tjtte,  Lessee  may  suspend  flie  payment  of  royalties  end  sbut-ln  royafSes  hereimder,  without  Interest,  until 
Lessee  has  been  lumtefred  satbfai^  evidence  that  such  claim  has  been  reserved, 

iA.  Notwithstanding  anything  contained  to  the  contrary  in  this  lease.  Lessee  shaS  not  have  any  rights  to  use  the  surface  of  the  teased  premises  (Or  drtllng  cr  other 
operations. 

17.  This  teasejnay  be  executed  in  counterparts,  each  of  which  Is  deemed  an  ortgmsl  and  a*  of  which  only  constitute  one  original. 
DISCLAIMER  OF  REPRESENTATIONS:  Lessor  adrjwwtedges  that  on  and  gas  lease  payments,  in  the  form  of  rental,  bonus  and  royalty,  are  market  sensitive  and 
may  vary  depending  on  multiple  factors  and  that  this  Lease  Is  the  product  of  good  faith  negotiations.  Lessor  understands  that  flrese  lease  payments  and  terms 
are  final  and  that  I  ess  or  entered  Into  this  lease  wflhout  duress  or  undue  Influence.  Lessor  recognizes  that  lease  values  could  go  up  or  down  depending  on  market 
conditions.  Lessor  acknowledges  that  no  representations  or  assurances  were  made  in  the  negotiation  of  ttls  lease  that  Lessor  would  get  the  highest  price  or 
drffcrsiittemw  depsnding  on  future  market  concltkHts.  MeJtherparty  to  this  lease  will  seek  to  HR*r  the  terms  of  this  transaction  based  upon  iny  differing  terms 
which  Lessee  has  or  may  negotiate  wttti  any  other  lessorstoa  and  g*8  owners. 


Dt  WITNESS  %VHEft£OF,  this  lease  Is  executed  to  be  effective  as  of  the  date  Srst  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the  signatory's 
heirs,  devisees,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  an  parties  hereinabove  named  as  Lessor. 


LESSOR  {WHETHER  0NE  OH  MORE) 


10-  In  exploring  fx,  developing,  producing  and  marketing  oH,  gas  and  other  substances  covered  hereby  on  the  tewed  premises  or  lands  pooled  or  unitized  herewith,  in 
primary  and/or  enhanced  recovery,  Lessee  shaft  nave  the  right  of  ingress  and  egress  along  with  the  right  to  conduct  such  operations  on  the  leased  premises  as  may  be 
reasonably  necessary  for  such  purposes,  including  but  not  limited  to  geophysical  operations,  the  drOttng  of  welts,  and  the  construction  and  use  of  roads,  carafe,  pipelines, 
tanks,  water  waits,  disposal  weds,  injection  wefts,  pits,  electric  and  telephone  Roes,  power  stations,  and  other  faculties  deemed  necessary  by  Lessee  to  discover,  produce, 
!     store,  treat  end/or  transport  production.  Lessee  may  u&a  in  such  operations,  free  of  cost  any  oil,  gas,  water  and/or  other  substances  produced  on  aw  teased  premises, 
except  water  from  Lessor's  wells  or  ponds.  In  exploring,  developing,  producing  or  marketing  from  the  leased  premises  or  lands  pooled  (herewith,  the  ancffiary  rights  granted 
herein  shall  appty  <a>  to  the  entire  leased  prernises  described  in  Paragraphia 
<      other  lands  In  which  Lessor  now  or  hereafter  has  authority  to  grant  such  rights  in  the  vicinity  of  the  leased  premises  or  lands  pooled  therewith.  When  requested  by  Lessor  in 
I     writing.  Lessee  shall  bury  its  pipelines  betow  ordinary  plow  depth  on  cultivated  lands.  No  wefl  shaU  be  located  less  than  ZOO  feet  Irom  any  house  or  bam  now  on  the  leased 
premises  or  other  lands  used  by  Lessee  hereunder,  without  Lessor's  consent,  and  Lessee  shall  pay  for  damage  caused  by  its  operations  to  bufldings  and  other  improvements 
now  on  the  teased  premises  or  such  other  lands,  and  to  commercial  timber  and  growing  crops  thereon.  Lessee  shaU  have  the  right  at  any  time  to  remove  its  fixtures, 
equipment  and  materials  Including  wefl  casing,  from  the  leased  premises  or  such  other  lands  during  the  term  of  this  lease  or  within  a  reasonable  time  thereafter. 

11.  Lessee's  obligations  under  this  lease,  whether  express  or  imptatd.  shall  be  subject  to  an  applicable  laws,  rutes,  regulafions  and  orders  of  any  governmental  authority 
having  jurisdiction  including  restrictions  on  the  drilling  and  production  of  wells,  and  the  price  of  oa,  gas,  and  other  substances  covered  hereby.  When  drilling,  reworking, 
production  or  other  operations  are  prevented  or  delayed  by  such  laws,  rutes,  regulations  or  orders,  or  by  Inability  to  obtain  necessary  permits,  equipment  services,  material, 
water,  electricity,  fuel,  access  or  easements,  or  by  fire.  Mood,  adverse  weafwr  conditions,  war,  sabotage,  rebeffion,  insurrection,  riot  strfce  or  labor  disputes,  or  by  inabflrty  to 
obtain  a  satisfactory  market  lor  production  or  failure  of  purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  within  Lessee's 
control,  mis  lease  shall  not  terminate  because  of  such  prevention  or  delay,  and  at  Lessee's  option,  the  period  of  such  prevention  or  oetey  shaf  be  added  to  the  term  hereof. 
Lessee  shall  not  be  fiabte  for  breach  of  any  express  wim0edcovenanto  of 

12.  In  the  event  that  Lessor,  during  the  prirnary  term  of  this  lease,  receives  a  bona  ffcte  offer  which  Lessor  is  wining  to  accept  from  any  party  offering  to  purchase  from 
Lessor  a  lease  covering  any  or  all  of  the  substances  covered  by  this  lease  and  covering  an  or  a  portion  of  the  land  described  herein,  with  the  lease  becoming  elective  upon 
expiration  of  mis  lease.  Lessor  hereby  agrees  to  notify  Lessee  in  wrfting  of  said  offer  immediately,  including  in  the  notice  the  name  and  address  of  the  offeror,  the  price  offered 
and  ail  other  pertinent  terms  and  conditions  of  the  offer.  Leasee,  for  a  period  of  fifteen  days  after  receipt  of  the  notice,  shaU  have  ffie  prior  and  preferred  right  and  option  to 
purchase  the  lease  or  part  thereof  or  interest  therein,  covered  by  the  offer  at  the  price  and  according  to  the  terms  and  conditions  specified  in  the  offer. 

13.  No  litigation  shall  be  inrtarted  by  Lessor  with  respect  to  any  breach  or  default  by  Lessee  hereunder,  tor  a  rjeriod  of  at  least  90  days  after  Lessor  has  given  Lessee 
j     written  notice  My  describing  the  breach  or  default,  and  then  orty  If  Lessee  fals  to  remedy  the  breach  or  default,  within  such  period.  In  the  event  the  matter  is  Mgated  and 

there  is  a  final  judicial  determination  that  a  breach  or  default  has  occurred,  this  lease  shad  not  be  forfeited  or  canceled  in  whole  or  In  part  unless  Lessee  is  given  a  reasonable 
time  after  sakJ  judicial  determlnattor  to  remedy  the  breach  or  default  and  Lessee  fails  to  do  so. 

14.  For  the  same  consideration  recited  above.  Lessor  hereby  grants,  assigns  and  conveys  unto  Lessee,  its  successors  and  assigns,  a  perpetual  subsurface  well  bore 
easement  under  and  through  the  leased  premises  for  the  placement  of  welt  bores  (along  routes  selected  by  Lessee)  from  ofl  or  gas  wells  the  surface  locations  of  which  are 
situated  on  other  tracts  of  land  and  which  are  not  intended  to  develop  the  teased  premises  or  lands  pooled  therewith  and  from  which  Lessor  shaU  have  no  right  to  royalty  or 
friherbenent  Such  subsurface  wel  bore  easements  shall  run  with  the  land  and  survive  any  termination  of  this  lease. 

15.  Lessor  hereby  warrants  and  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  discharge  any  taxes, 
mortgages  or  Sens  existing,  levied  of  assessed  m  or  against  tre  leased  premises,  ff  Lessee  exercises  such  option,  Lessee  shaU  be  subrogated  to  the  rights  of  the  party  to 
whom  payment  is  made,  and,  in  addition  to  its  other  rights,  may  reimburse  itself  out  of  any  royaWes  or  shut-n  royalties  otherwise  payable  to  Lessor  hereunder.  In  the  event 
Lessee  is  made  aware  of  any  claim  inconsistent  with  Lessor's  fjBe,  Lessee  may  suspend  the  payment  of  royalties  and  shut-in  royalties  hereunder,  without  interest,  unN 
Lessee  has  been  furnished  satisfectoryevktencetto  such  claim 

1ft.  Hotwatatandtag  anything  contained  to  the  contrary  In  Ms  lease,  Lessee  shad  not  have  any  rights  to  use  the  surface  of  the  leased  premises  tor  drilling  or  other 
!  operations. 

  17.  This  tease  may  be  executed  in  counterparts,  each  of  which  is  deemed  an  original  and  all  of  which  only  constitute  one  original. 

DISCLAIMER  Of  REPRESENTATIONS:  Lessor  acknowledges  that  ofl  and  gas  lease  payments.  In  the  form  of  rental,  brmu*  arid  roya%,  are  rrariietserMttlve  and 
may  vary  depending  on  muftipie  factors  and  tharttWs  Lease  Is  the  product  of  good  fanh  negotiations.  Lesaw  understands  that  these  tease  payments  and  terms 
are  final  and  that  Lessor  entered  into  this  lease  wfthout  duress  or  undue  Influence.  Lessor  recogntees  that  lease  values  couto  go  up  or  down  depending  on  market 
conditions.  Lessor  acknowledges  that  no  representations  or  assurances  were  made  In  the  negotiation  of  this  tease  that  Lmsoc  would  get  the  highest  price  or 
<flneranttemsdependir»gonfc^ 

which  Lessee  has  or  may  negotiate  with  arrycflrerlessorsM  and  gas  owners. 


oniWTNESS  WHEREOF,  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the  signatory's 
hetrs,  devisees,  executors,  administrators,  awcesscnan4  a 


LESSOR  (WHETHER  ONE  OR  MORE) 


...  J&alaj  r^A-LJuuU  L,M,  14,0 
Naricy  TWibull  Jenkins  '  7 


i    .  is.    l  ,  v.     a  ACKNOWLEDGMENT 

STATE  OF  UkJ,TcQ  V-V  i4  ^  \±cmA 

COUNTY  OF  £>Ur2t-W^ 

This  instrument  was  acknnwtcoYied  before  me  on  the   ^^davof    ^^'^  .gooahvr 

ancv  Turnbull  Jenkins,  a  single  person 


'      Notary  Public  State  of  ^^lflo  it"*c»c*w  .  

.  uub-4  uaisay  *»M  '•WJ00!*  & 

My  <v^ma  s  si  m  wnoH  ieqtuBuDI 

STATE  OF   uosuiqoa  M&ipuy  uoui($ 

COUNTY  OF  

This  ftstrurrtent  was  acknowledged  before  me  on  the  davof  .2QQS.br.  


Notary  Public,  State  of,  

Notary's  name  (printed): 
Notary's  cornmhaton  expires: 
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